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BUSINESS ACTIVITY STILL AT HIGH LEVEL 
Bees conditions, as indicated by check transactions, are still at a high 


level. The charts showing check transactions in 90 principal cities appear 

on the following pages, and while most of them show a lower level of activity 
than a year ago, the declines have been small. The national average chart at the 
top of the next page shows that on the national scale the volume of check transac- 
tions has dropped very slightly. 


In studying these charts it must be remembered that the cities cannot be com- 
pared with each other. The reason for this is because each city is charted above 
and below its own “normal” line, and naturally each city has a different normal line. 
Therefore, the most useful comparison that can be made is to compare a city’s 
present condition. with its past condition. 


We have felt for some time that 1949 would be a good year for most business 
enterprises, though not quite so good as 1948. We still feel that way about it. We 
think that most people will agree that the inflationary pressures that have super- 
charged our boom have about fizzled out and that a downturn in business has defi- 
nitely arrived. We see little chance for a renewal of these pressures unless the 
government launches a prolonged program of deficit spending - and at present that 
possibility is still below the horizon. 


On the whole we are more optimistic over the short-term outlook than we are 
for the longer one. Prices have been declining for several months and wage rates 
in several important industries have started down. Unemployment has also been 
on the increase. Many observers view these changes as long overdue corrections 
and believe that these corrections area healthy signof returning stability. We are 
partly in accordance with this view. We believe that these corrections, so far, 
have been healthy - and that they are overdue. We have serious doubts, however, as 
to whether these corrections as evidenced by falling prices, falling wages and rising 
unemployment, are apt to lead to stability. Whatever stability may be, we have sel- 
dom had it in this country. Prices and wages are historically unstable. So are 
profits and earnings of common stock. Until 1942, rents were never stabilized. 
The behavior of our economy in the past has been a series of decidedly unstable 
ups and downs. Perhaps there are new forces at work that will inject some ele- 
ment into our national fabric that will slow the decline. Social planners seem to 
think their way will succeed. We don’t believe it will. We think that economic 
conditions will eventually reach a stage regarded as a depression level. How long 
that stage will last is impossible to guess. We believe, however, that no sudden 
collapse will occur and that a great deal of profitable business will be transacted 
before this stage is reached. 





209 
































BUSINESS CONDITIONS 
AS SHOWN BY VARIATIONS IN CHECK TRANSACTIONS 


COPYRIGHT - ROY WENZLICK & CO. & i949 


NATIONAL AVERAGE 









= 
+ 
| 


4 + 

—+— 
aa ae 
ES 
oe @¢@eo 9 
oan @o 
> + . 


*60}—+— 


+ 50+ 


+*40F 
*30r 


BUSINESS BOOM 


+20} 


BUSINESS DEPRESSION 





| 
pan 


4 


i 


ik 








+ 





+++ 
t+ 


+++ 





2 
” 


25 


WW 
a 
12) 
2) 
- 
4 
< 
a 


1920 





a5 1950 
ceases fHoH4 TI 
ttt 
4 


‘40 


35 





ROSS Seaes er 


| 
Ranke ee 
Rae es Lolead 
se ++ 
| | i t+to 
> > +—+—4 @ 
ptoitigt Ms 
S 8s gor + 
+ > = + + ‘ 


WOYs SNOILWIASID SOVLN3ADYS3d 





BOSTON 





+ 4 


+4 
= 


+44 


+ 




















BIRMINGHAM 


+100y 
+8 














tii} 

















Laid dial obs 








+ + 4-4 pt 








+a40++++-++- +4 

















+20r-+—+—+ > 





CAMDEN 




















2072 








CHARLOTTE 





* 
+ 
+ 


BUSINESS CONDITIONS 


AS SHOWN BY VARIATIONS IN CHECK TRANSACTIO 
COPYRIGHT - ROY WENZLICK & CO. ~ 1949 


‘x 


CHATTANOOGA 





‘2 


CANTON 


+++ ++ + + + + 4 4 4 4 


+10 








° 
) 
< 
v 
= 
©) 








00r 


+ + + + + 


+ 


“TWAWNYON 


CLEVELAND 








5 aD Si On on Ge ee Ge 


f CINCINNATI 


+ 60r 


DALLAS 


‘as 





t 





s 





= om E 
t$++-+-+-4 T j++ 
Seees +4,, |@O++ 
pnd ++ He i StH 
Rae a rt 
patie H |38 
++++++ + lO 
+ + tH $+ 18 od 
Seen: ee + 
AO a es 
oc v ~N v @ @ 
ee i: 


WOy8s SNOILVIAZRI 





ett 
| = on on on 
+++ + 


+ 


“a5 


a0 


35 


x» 


25 


+ 
+ 
+ 
+ 
+ 
+ 


++ +++-+-+_+- +--+ 
t+ + ++ +++ 4 + + 
+f HH 4 + + + Fe 
ease aeneasens 
920 


+-+++++ +-++-+ 


4 


SOVLN 3 Dead 


- YL 


2 | 
“ Omorttt 
| b+++++4+-4 + 
coke | JE eeeee 
rer 
g WwW —+-+ + + 4 + 
2 |O 


- +++ 









7? 
+ + + ' ' - + + + 


3 
2 


1950 


45 


40 





bg +4 
rrr t So 
Brett ttt tt 
ttt te + 


35 





an eneenene 
| 
°c | @et+++ 
8 


“Oren 








bor TTT TT 
ptt + pe te 
aanaeee Been oeeeeene 
Z2rtrtrt +—-+ FR +++ 444, UU frtHRA tts + 
© 
OrTrTt + ~“ 
+4 + + 
gg 2B + 
zt + 
| +++ ++} _ oO | SP 19 
O44 a 
@® ° a ~ N 7 « © wt “ ¥ wn 
.- = + . + 








211 


@ STATE CAPITALS 























WY) 
y 4 
O 
= 
OQ 
y 4 
O 
U 
—) 
W—) 
LJ 
Z 
Ww 
Pe 
Mm 


W”) 
Zz 
O 
_ 
5) 
< 
”) 
z 
< 
a 
be 
x 
0 
WJ 
7 
s) 
z 
”) 
Zz 
O 
a 
< 
a 
< 
> 
> 
0 
_ 
> 
fe) 
a 
W~) 
~ 
< 


1949 


- 

















++ HHH HH 








COPYRIGHT - ROY WENZLICK & CO 


> 


EVANSVIL 


toitiaiazt 
or] 


2 ee 


—— +++ ++ + 














it 


| 
Rt +++ 





a 


+ + + + 








t 
+ 80} 


+1 00r 


aa] 
} 


tH 





FORT WORTH, 





FORT WAYNE 


WOdYs SNOILVIASI 


T 


TT 
} 


a 


= 





+ 44-4 + +--+ + 


senses eee 
$4444 


+ tt t+ + 4 





t+ 


+ 


| 


4 4-4 ++ 4 


+--+ -+-+-+-+ + 4 4 


++ 


+—+—4+—+ + 4 4 4 4 


it 


Se 


as 


IOV LN 3D asad 


T 



































— — 
p+++ + 1 1 4 





wo 


1x 


San ain nd 
+ 


r 
++ 


T 
+ 


Wy 


HOUSTON 


eat 


HARTFORD @ 


Seaeeeee! 


ty 








+ + ¢ + 





= 


+++ 
ttt 
950 








+4444 
sane 
$4444 
sass 
$++—+++ 
Sans 
Jd medhneed 
4 } 
+ +4 





+++ + 
+++ + 
+++ + 
++ 4-4 


+ 
$+ +++ 


a0}-+ 


+++ 4 
+o + 

| 
+4 44 
++ $4 
++ { 









212 











JACKSONVILLE 


BUSINESS CONDITIONS 
AS SHOWN BY VARIATIONS IN CHECK TRANSACTIONS 
WENZLICK & CO = i9ga9 


COPYRIGHT « ROY 


INDIANAPOLIS @ 





100, 


+ 





KAN S. 





’ 
TT I ion a 
+- + ae 


+ 





KANSAS CITY 


BB! t+4 ++ 
pel + +44 4 
im | +44 © + 
ttt ++ @ } 
= k Ps 
© o° 4 N N 4 e 
+ + + = 4 





BeRmBBBeat 
Sees eren'! 


IWW YON 


KNOXVILLE 






seHweeweesSs 





® 





+ +--+ 4-4 


bit tte 


rt + +e + 


b+ + ++ 


























++ 





saeeeee! 
eeeeeeese 


+—+-+-+-+++ 
on eo 


LONG BEACH 


WOYs SNOILWIAZAI 





He ett ee 


t+ ++ 


t+ ++ 


+++ +--+ +-+++++- 











* TTT 
—+-+4 2 +++ 
+—+—+- Radial 
++ 44 duet 
+—+ +++ 
tthe AT 
+++ +++ 
+++ Denthamth 
++ +++ 
+-+—+4 +++ 
tt+Hg¢ Ht 
SS ee 


++ 4+ + +4 + 4 +4 4 





ox 


TO 


couisvicce Ft 





x 


on 
+—++-+-+ +++ ++ 4+ 


+--+ 


++—+ 


t + 


= an a Ge Ge A oe Oe 


$+ ++ 4+ 4H + + + +H 


+ 





+$—+4+-+44+ 4-4 











+ + 4 + + 4-4 4-4-4444 4-4 





+ 4H oH + $$ 4+ 


6 ee 


4 





++ ++ 4+ +444 4+ +44 4+ + 


i 


i 





1950 



























4 


RmReBRani 
4 





MEMPHIS 


+ 


8G 


. om od : om on an oe + + + 





+ ot ee 


+++ + + 





++ = 
4 

+ 
4. + 

+ 
pj} fj 
+ 
+ + 
+++ 
r++ 
+++ 
+-t-+4-+4 
+++ 
+--+ 
TT 
+++ 
Lee 
¢ 














(tee 


t44+- 
seeesess:S. 


A 4 ap pe 











eo+ 


+H 
25 


i 


i 


dhe 








‘35 





213 











ROY WENZLICK & CO. =~ 1949 


BUSINESS CONDITIONS 
AS SHOWN_ BY VARIATIONS IN CHECK TRANSACTIONS 


35 


‘2 


NEWARK 


” 
J 
ve) 
a 
< 
uJ 
z 
z 
> 


920 
NORTHERN | 


' 


NEW YORK 





+ 


1950 


KLANO 


‘as 


——+ 
+ Zea RRB BES 


+ +44 +4444 





BEDFORD 





+ 


| MILWAUKEE 


t+ 





+100, — 


+ 80} 


TAVWWYON WOYS SNOILWIASOQ SJOVLNIADY3d 











2304 


OA 





















































1950 











a5 








‘a0 


























as 1950 


40 








7368 


BUSINESS CONDITIONS 
AS SHOWN BY VARIATIONS IN CHECK TRANSACTIONS 








- i949 


COPYRIGHT = ROY WENZLICK & CO 








PITTSBURGH 
PROVIDENCE @ 


PEORIA 


+ 
* 
+ 
+ 





a0 





+ 





, OREG. 
























< Lt 
vif - 
+—+—++— c : r+ > 
at I HH 
+ $+ + el ++4+- O}+ + 
+++ wtttt + ZH } 
+--+ +4 n b+ +e $e n <r + 
+ +--+ “ Ol ++ TTT N Ms + 
TTT <} rrr TTT ae a T 
Ht SH attttt 
+++ dl oo on on on oe On 7 os 
+ t+ +1118 » (SBS: R O14 t 
*  eeeeses e Aji 
be + — a + —— . = we 
ss es. sy ys gs ee 3 
> + + > + + + + + : + + + 





TAWWYON WOUS 


SNO! 


RICHMOND, VA. 








IOVLNADaSad 


e 
oO 
FE 
z 
uJ 
= 
<} 
x 
U 
< 
” 


} 


+ 


N 
- + 




































































To 
++++++ t+++4 
4 + } TI 
TT TTT 
++ TTT 1) 
tT coho 
a +++ 
om on oe —++ + + 4 
b++++-4 ~ +44 4 
Seses _ +44 g 
t+ ++ +448 
b+++ i +- +44 
++t++++4+4+4+ +4 
+ +t het ' 
++ ttt , 
| | | 18 
b+ + e868) ”“ 
+ aH mene ++ 
b+ +++ ; 
bt +t tt pe tt —- 
patos $+} 4d +++ 
b+-+-+-+ tor + 8 
Jane! +++ 
Njssees tre + 
Lag Sees! +++ 4 4 
Ine t+ 
S lw eae 
errr. 4—_+-4_4_} 
‘carr TTT Tt ++-+—-+4 
Seegere! +++ 
AR SRReee Jijtig 
a <r - ee an - aE « a 
« «< oo ~ a 
. + + + 


PTT TTT TT Te ayy 











ttt 





a5 


° 
? 











25 








1920 





++ +--+ +- 4-4-4 








$4 4 4 4 4 4 4 4 4 











AF 





Sn ie An A 


TT 


FROM NORMAL 


PERCENTAGE DEVIATIONS 





[ SALT LAKE CITY 











BUSINESS CONDITIONS 
AS SHOWN BY VARIATIONS IN CHECK TRANSACTIONS 


COPYRIGHT = ROY WENZLICK & CO ~ 1949 
SAN ANTONIO }- 
+ rT 
+ + T 
tT 


+ 


ei 
+ 
T 

sy 
4 
+ 
| 
if 





1920 25 3 3 ‘ao @s 1950 


SAN FRANCISCO 





1920 25 30 35 40 ‘as 1950 


SFORANE 











ee ee oe 
4-4-4 +44 4 ¢-$ + 













9920 ‘25 30 35 40 a5 1950 
——___— AnAnAnREE me 
+—+— +4 + +++ 
+ +—+—_4+ 1 tt 
| Sees ent eee! 
+60+-++-+++ $—}—t ttt td 
+ +++ ++-+-++ 
+ +44 + + -+4-++ 
+++ ++ + 4 4 
+20 t+ tt et 
+ ++ 
















+ + 
+4} +++ + 
eae eneeezi 
- +—+—+} fp 4 4 tt 
eee eeee es! 
35 a0 
———— TT 
$—+-4 4 Artt ttt 
+444 yt + t++44 
+$—+—4+ 4. —— 
$44 + tt+t 444 4 
=ee tbs peat 
to 4-4-4 4 + -+-+- + +—++ 
+--+ 4-4 + ++-+ ++ 
eee! + + ++ ot 
++ i 













++-+~4 + 


4+—+—+—4 4 + 4 _ 4 4 








@: TATE CAPITALS 





] 











1949 


BUSINESS CONDITIONS 
AS SHOWN BY VARIATIONS IN CHECK TRANSACTIONS 























































COPYRIGHT - ROY WENZLICK & CO « 


























eeseeeansi 1-1-7798 Seseeeesi BRBeeeenaeenen| Seaeeeeeeneeeeeasnl | - 
b+ + ++ t+ Ta: Aaa ++ tt+t+ttHP H+ t+ 4+ +++ t+ + +44 
A lead {  fp+++++444 ; | N 
b+-++ 4 b+ ++ Ht 4 
b+ ee Sees esee j 
Ct te Pett | 
b++4+4 4 -+++4++++4+4+ i 
p++ + sam He 
tt —} t- + + + $+ 
ctr +4 + +++ 4-44 
+++ 1g ++ 444-4-+-+ 9 
bob et 2 ++ +-T-T1-+ + 
ee Cg ecrhames 
TTT + jaan! + 
+++ ++ Seseeees: 
bot + + 40 . aaseni " 
b+ + + +4 b+ + ++ 4 4 $4 o 
pete ee cottt i 
b+ +4 4+ b+—+-+ +++ +--+ 
b—+-++ | +++ , 
Ly Je +++ +++ iZtree 9 
een © +4. ++ + ++ isctt ¢ 
\@ b+ + + +++ | b+ + 
+ + + -+ + + + + tte }O1 + 
Zz ++ +++ b+++++4+++4-+ |} +++ 
oO Seen A+++ t+ |W} $+4y 
i +e ee b++++4+44+ |O} ++4 
_ +-+++—-+-+ qi |Z} +e 
vr +—+—++ + Yrs I>! ++ 
+—+—+~4+-++ sees! r ee 
ei aq See O} | | 
a +} tt - Caeaee + | >| +442 
aves eeles sit 4 Swe aeaae seaw 4 ot 
§ 3S 38 Een 8 8 z 838 3 § $$ 3 & cg 
ee + + = + + 2. Soe a ese © @ @ = + + + + 
TTT TrriTyT iz LILI 3 ee Xe eerd®e@nmenl. 
42 ptt iI -+++4-+ Se eeeeeeet | 
4 + ++ +4 +++ 
+ 4 t+t+tj +++ 
+ ++ +--+ +++ mm 
tT o +++ Ett 
+++ * ++++ +4 t++t++4F b+ ++ 
+++ +p +H TTT b+-+—+ 
+44 +a +4 +$+++44 +++ 
oe TTT + ++ is Bene 
a + $44 +++ t+ 
+ sco b+++4-+-4+ + 4-4 ia 3 +++ 
+4 b+-++-4+4+ 4+ + bree terre t+ p—+-—+—-+ 
+4 +++ +--+ 4+ cco t+ ets +++ ”) 
4 Seseueren! SGGeeeen! b+ $+ J 
9 Rott © Het +++ errtt < 
¢ b+ +e + dll om on on an on On Om | e TT r 
O-t++ $+ co +++ +++ a 
ao! Tt $+ ++ +++ ial + qa 
b-+-++-+4-+ bee tt t+ ttt Vv 
ot 4 tt b+-+-+ +++ . p++ 
ap 4eeees! ls Coo sf ou W 
iO} +44 ag fetta, +++ ++ y; 
lade! +4 Piiit +444 + Pe 
rt t+++-++4+ +-+{ +4 +++ } y) 
eeees' | +4 +++ y + 
w 16 +—+ . bd 









WASHING 
WORCESTER 









Seeae +4 Itt +44 
1 lot wae 
| H+ +++ + +4 w+ ++—+-4 
| a4] 0] "1 
x = : x ” 
@é é < ¥ “ a7 é < ” + « “ < ") ? © « 1 2 © < 7 7 
| 
TYWNYHON WOdSsd SNOILVIAZBOA IOWLN3ADas3d j 
a ¥ — 
J/ din 











be 


LUMBER INVENTORY UP - PRICES START TO FALL 


T HE supply of lumber finally caught up with the demand some time during the 





third quarter of 1948 and prices started down. That they have fallen rather 

steeply since then is shown by the chart on page 219 From its peak of 
319.5 the lumber price index has fallen to 294.7. This is a drop of almost 8%, 
This drop in price, naturally much greater in certain types and grades, has forced 
a number of smaller mills to suspend operations. As the price index continues to 
drop, a still greater number of the less efficient mills will be forced out of busi- 
ness. 


Lumber stocks at the end of the first quarter of 1949 had reached their high- 
est point since the early part of the war. They totaled (11.9 billion board feet) 
almost one-third of the estimated production for 1948. 


A reasonable set of expectations would be for lumber prices to continue to drop, 
for production to slacken, and for accumulation of stocks to take place more slowly. 


FARM INCOME TAKES A DIP 


3% below its 1948 level. During the first quarter of 1948 farmers received 

$6,270 million for their products, while during the similar period in 1949 
they received $6,081 million - a drop of $189 million. This decline, however, was 
not spread over all sections of the country. The South Atlantic Region showed a 
gain during the first quarter of this year of 9%. The South Central Region gained 
3-1/2% and the Western Region gained about 0.8%. 


Cx income from farm marketing for the first quarter of 1949 was about 


The drop occurred in livestock and products rather than crops. Cash income 
from marketing livestock and products dropped from $3,894 million in the first 
quarter of 1948 to $3,634 million for the same period in 1949, a drop of 7%. Cash 
income from crops rose during the first quarter of 1949 to $2,446 million, com- 
pared with $2,375 million for the first quarter of 1948, a rise of 3%. 


The outlook for the year as a whole, however, seems to be for lower cash in- 
come for farmers than they enjoyed during 1948. Demand will remain high, al- 
though not so high as last year. Prices received for farm products are expected 
to continue their slow decline. On the other hand, this lower farm income is par- 
tially offset by lower prices for the items the farmers have to buy. 


The chart on page 220 shows the trend of farm income received from major 
farming operations. Income from all of these farm products has shown recent de- 
clines except cotton and cottonseed and poultry and eggs. No doubt a factor in the 
high income received from poultry and eggs is the fact that during the first quar- 
ter of 1949 the government bought almost twice as many eggs for storage as it did 
in the entire year of 1948. Continued price supports and increased acreage partly 
account for cotton’s failure to drop. 
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FHA FINANCING 


COPYRIGHT ~ ROY WENZLICK ~ & CO a) i949 


DOLLAR VOLUME OF FHA INSURANCE 


MILLIONS OF DOLLARS 


1934 | ‘36 ST 38 ‘39 +1940 4) a2 a3 


HOME MORTGAGES HELD BY 
CL. 


INDIVIDUALS 
AND OTHERS 


w 
Bu 
° 
° 


Ww 
°o 
°o 
°o 


GOVERNMENT 
AGENCIES COMMERCIAL 


BANKS 


nN 1) 
° wo 
° ° 
° ° 


MILLIONS OF DOLLARS 
oO 
o 
°o 














